CAUSE NO. D-1-GV-10-000454

STATE OF TEXAS
Plaintiff

VY.

RETIREMENT VALUE LLC,
RICHARD H. “DICK” GRAY,
HILL COUNTRY FUNDING, LL.C
a Texas Limited Liability Company,
HILL COUNTRY FUNDING,
a Nevada Limited Liability Company
and, WENDY ROGERS

Defendants

KEISLING, PORTER, KEISLING
& FREE PC
Relief Defendant

AND

JAMES SETTLEMENT SERVICES,LLC,
RONALD L. JAMES, DONALD JAMES,
MICHAEL BESTE, MILKIE/FERGUSON

INVESTMENTS, INC., EDWARD

MILKIE, DAN LEVIN, MANNY AIZEN,

MARCO LOPEZ, GALLAGHER
FINANCIAL GROUP, INC., W. NEIL
(“DOC”) GALLAGHER, MICHAEL

MCDERMOTT, SENIOR RETIREMENT

PLANNERS, LLC, JAMES POE,
FELLOWSHIP FINANCIAL LLC,
MICHAEL EASTHAM, ESTATE
PROTECTION PLANNING
CORPORATION, SALVATORE

MAGARACI, SECURED FINANCIAL

STRATEGIES, LLC, REID H.

THORBURN, BRIAN R. CERVENKA,
NICHE INVESTMENT GROUP, LLC,

EDMOND SANSING, DAMIEN
PACHACEK, SHANE CORNETT,

RAZOR FINANCIAL SERVICES, LLC,

JAMES 8. IKEY, BRIDY S, IKEY,
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IN THE DISTRICT COURT OF

TRAVIS COUNTY, TEXAS

126th JUDICIAL DISTRICT



SENIOR TEXAN ESTATE PLANNING §
SERVICES, LLC, WILLIAM EVANS, §
MIKE AHLERS, DARRILL S. BEEBE, §
PC&S, LLC, GLOBAL ONE DIRECT, §
LLC, DAVID A. SHIELDS, STEVEN §
FEEKEN, JOSEPH T. DONNANTUONI, §
FIRST COVENANT FINANCIAL §
PARTNERS, LLC, PAUL BROST, DAVID §
DOLPH, RONALD R. COLEMAN, §
CHARLES DAVID GRAY, GARY §
LENAHAM, EARL BROWN, MIOKE §
GIVILANCZ, JR., KIP HARTMAN, §
MICHAEL A. CASTELLANO, JOHNP. §
FISH, JOEL FRANKLIN, W. JUSTIN §
TITLE, DAVID RICE, JAMES WILLIAM §
RASH, DAVID MATA, JAM FINANCIAL §
SERVICES, INC., DAVID HERZOG, AND §
SCOTT SCHROEDER §

Third-Party Defendants §

HCF RECEIVER’S APPLICATION FOR FEES FOR ACTUARIAL SERVICES

TO THE HONORABLE GISELA D. TRIANA-DOYAL,

Donald R. Taylor (“HCF Receiver™), in his capacity as receiver for Hill Country Funding
LLC (Texas) and Hill Country Funding LLC (Nevada) (collectively “HCF™), and on behalf of the
same, files this First Application for Fees for Actuarial Services.
1. On April 26, 2011, the Court appointed the HCF Receiver, obliging him to “collect,
preserve and maintain the HCF Property.” Order § 3.1, Apr. 26, 2011. To this end, the Court
granted the HCF Receiver the necessary powers, which he was to exercise “in his sole discretion.”
Order p. 11, Apr. 26, 2011.
2. These included the powers “[t]o conduct, manage, and take charge of all business affairs
of, and on behalf of Hill Country Funding, including making such ordinary and necessary
payments . . . as he deems advisable or proper for the marshalling, maintenance, or preservation of

the HCF Property” and “[t]o enter into contracts as necessary for the orderly administration of the

HCF Receiver’s First Application for Fees for Actuarial Services Page 2



receivership estate and to pay reasonable and necessary expenses incurred in connection with the
foregoing duties out of the receivership estate.” Order 9 3.11, 3.21, Apr. 26, 2011.

3. In accordance the foregoing, the HCF Receiver engaged Bailey, Ramsey & Associates,
Inc. to analyze HCF’s five life insurance policies and determine the lowest premium payment HCF
could pay on each policy sufficient to simply keep the policies in force.

4. The engagement of professional actuaries was necessary because the insurers refused to
provide the requested information and because professional actuarial expertise was required make
the computations. If HCF had continued making the premium payments in the amounts requested
by the insurers, it’s funds would have been depleted before year’s end. The analyses and
information provided by Bailey, Ramsey & Associates, Inc. will allow HCF to maintain the
policies through the spring of 2012.

5. The HCF Receiver hereby seeks approval from the Court to pay for the professional
actuarial services of Bailey, Ramsey & Associates, Inc. for the period of August 1, 2011 through
September 30, 2011. HCF has incurred $14,751.77 in fees for these services and the firm’s
invoices are attached hereto as Exhibit A.

6. Based on the foregoing, the HCF Receiver respectfully requests that this Application be

granted and the Court approve of the payment of $14,751.77 to Bailey, Ramsey & Associates, Inc.
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Respectfully submitted,

TAYLOR DUNHAM, L.L.P.

301 Congress Avenue, Suite 1050
Austin, Texas 78701

Telephone: (512) 473-2257

Facsimile: (512) 478-4409
iantongiorgi@taylordunham.com g

—

Isabelle Antongiorgi \\ b Q

State Bar No. 24059386
Attorneys for HCF Receiver Donald R. Taylor

CERTIFICATE OF SERVICE

This is to certify that a copy of the foregoing document was served on the following
attorneys and pro se individuals by delivering a true and correct copy as indicated by the Court’s
electronic service system, and first class mail on this the 31%* day of October, 2011, as follows:

Jack Hohengarten Bogdan Rentea
Assistant Attorney General of Texas Rentea & Associates
Financial Litigation Division 1002 Rio Grande Street
P.O. Box 12548 Austin, Texas 78701
Austin, Texas 78711-2548 Attorneys for Wendy Rogers
Attorneys for Plaintiff
Richard H. “Dick” Gray Michael Napoli
Catherine H. Gray K&L Gates LLP
301 Main Plaza, # 349 1717 Main Street Suite 2800
New Braunfels, Texas 78130 Dallas, Texas 75201-4681
legalfoodfight@yahoo.com. Attorneys for Receiver of Retirement Value,
Pro Se LLC

Mary Schaerdel Dietz

K&L Gates LLP

111 Congress Avenue, Suite 900
Austin, Texas 78701

Matthew Nielsen Patrick S. Richter

Spencer C. Barasch Shannon, Gracey

Andrews Kurth, LLP 98 San Jacinto Blvd., Ste. 300

1717 Main St Ste 3700 Austin, Texas 78701-4245

Dallas, TX 75201 prichter@shannongracey.com
matthewnielsen@andrewskurth.com Attorneys for Intervenors Grant W, and Opal E.
sbarasch@andrewskurth.com Bejeck
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Attorneys for Relief Defendant Kiesling Porter

Albert Garcia Terry Scarborough

Garcia Martinez, L.L.P. Geoffrey Weisbart

5211 W. Mile 17 1/2 Road Hance Scarborough

Edinburg, TX 78541 111 Congress Ave Ste 500
albert@garmtzlaw.com Austin, TX 78701-4043
Adrian@garmtzlaw.com tscarborough(@hslawmail.com
Attorneys for Intervenor Ladell Harrison gweisbart@hslaw.com

Attorneys for Intervenors Dr. G Cain, B.
Edelstein and Ovest III Master Fund, LLC
Lee Vickers
Martinec, Winn, Vickers & McElroy, P.C.
600 Congress Avenue, Suite 500
Austin, Texas 78701
Attorneys for Clark Thomas -

— (&

Isabelle Antongiorgi\ \ Q
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Assocwes INC. s 6o

ACTUARLIES CONSULTARTS

o

September 1, 2011

Ms. Isabelle M. Antongiorgi
Taylor Dunham, LLP

301 Congress, Suite 1050
Austin, TX 78701

Dear Jsabelle:

The following are charges incurred for consulting services through August 31, 2011:

Actuarial Consulfing Services

$ 9,627.50 - Hill Country Funding - One Year Value Calculation, Review Policy Form, Set Up
~ Temnplates on Segal and Feferkorn Policies

$ 9,627.50 - Subtotal

$ 79427 - Sales Tax Payable
_$ 10,421.77 - Total Payable

Please make your remittance payable to:
Bailey, Ramsey & Associates, Inc.
8310 Capital of Texas Highway North, Building 1, Suite 370
Austin, Texas 78731

Thank you for the opportunity to provide consulting services to your company. If you have any
questions regarding this invoice, please feel free to call me.

Al

L. Allen Bailey, FSA, MAAA

Exhibit A

@@PY
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BAILEY, RAMSEY
& ASSOCIATES INC.

ACTHARIES CONSULTANTS

0CT -4 201

QOctober 1, 2011

Ms. Isabelle M. Antongiorgi
Taylor Dunham, LLP

301 Congress, Suite 1050
Austin, TX 78701

Dear Isabelle:

The following are charges invurred for consulting services througn September 50, 2011:

Actuarial Consulting Services

§ 4,000.00 - Hill Country Funding - One Year Value Calculation, Templates on Segal and Feferkom
. Policies, Monthly Premium Re-Calculation, Review New Annual Statements

$ 4,000.00 - Subtotal

$  330.00 - Sales Tax Payable

$ 4330.00 - Total Payable

Please make your remittance payable to:
Bailey, Ramsey & Associates, Inc.
8316 Capital of Texas Highway North, Building 1, Suite 370
Austin, Texas 78731

Thank you for the opportunity to provide consulting services to your company. If you have any
questions regarding this invoice, please feel free to call me.

Smcerely,

Ly aulygy,
cOPY
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